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Test Your Knowledge

Chapter 14

Working Capital Management

And Banking Relationships

1)  What is working capital equal to?

2) In performing working capital management what is the role of the manager?

3) What are the principal reasons that an organization holds cash on hand or in its bank accounts? 

4) What is the accounts receivable cycle?

5) What is the goal of the economic order quantity?

6) What are the steps in managing the revenue cycle?

7) Should an organization take a discount of 1/10 N/30 on a $5,000 invoice, or simply pay the bill when due?
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