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Test Your Knowledge

Chapter 13

Ratio Analysis:

How Do We Compare to Other Health Care Organizations?

1) What are some of the benefits or uses of ratio analysis?

2) When common size ratios are prepared, each asset is compared to __________ and each expense is compared to ______________.

3) There is no “correct” value for ratios, so an organization generally will compare ratios for a specific year to what?

4) What are the problems of too much or too little liquidity?

5) Using Tables 13-1 and 13-3 from the text, calculate the current ratio, days cash on hand, days in accounts receivable, total asset turnover, interest coverage, long-term debt to net assets, total margin, and return on assets for 2007.  Show your work.  
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