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Test Your Knowledge

Chapter 8

The Role of the Outside Auditor

1) What event precipitated the establishment of the Securities and Exchange Commission and the requirement for publicly traded companies to issue audited financial statements to stockholders?

2) What is the role of the Certified Public Accountant in the audit process? 

3) Does the auditor attempt identify all accounting errors? 

4) What is the auditor’s management letter focused on and who is it submitted to?

5) What is the opinion letter and what are the different opinions that can be rendered?

6) What are the primary reasons for audit failures and the potential scandals that occur when problems are brought to light?
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