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Test Your Knowledge

Chapter 5

Valuation of Assets and Equities

1) What Generally Accepted Accounting Principle dominates the issue of asset valuation?

2) Distinguish between Net Realizable Value and Replacement Cost.

3) How does a health care provider indicate the obligation of providing care under a managed care contract that has been paid in advance?

4) In a publicly traded organization, does the valuation of Owners Equity represent the worth of the organization to its owners? Explain.
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