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Test Your Knowledge

Chapter 3

Accounting Concepts

1) What is an accounting entity?

2) Define the following:
a) Asset
b) Liability
c) Net Asset

3) Why do not-for-profit organizations use a fund accounting system?

4) Why are Generally Accepted Accounting Principles needed and what organization establishes them?

5) Explain the following Generally Accepted Accounting Principles:
a) Going Concern
b) Conservatism
c) Matching
d) Cost
e) Objective Evidence
f) Materiality
g) Consistency
h) Full Disclosure
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