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Test Your Knowledge

Chapter 1

Introduction to Health Care Accounting

And Financial Management

1) What is the difference between accounting and finance?

2) What is the difference between financial accounting and managerial accounting?

3) What are the primary goals of financial management?

4) Why do not-for-profit health care organizations need to generate profits?

5) Explain the relationship between financial risk and financial return.

6) What do accountants mean when they say short-term?

7) Explain the need for financial managers to balance liquidity and solvency.
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